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obtaining Money for the transactions in which Gold is, or may be> required.
The sume result is produced in the case of Gold and every other commodity by the operation of a very simple law, universally applicable: namely, the desire on the part of the holder of any article for the sake of profit to secure the maximum of profit therefrom. The holder of marketable commodities wishes to sell them at the maximum Price he can obtain, subject to the condition that an unnecessary amount of stock is not left on his hands. The Banker in like manner wishes to make what profit he can, and the limit of his operations, so long as he has confidence in the persons with whom he deals, is his fear that his stock of Gold may fall below what he considers safe.
If a person engaged in business finds that lie has more Gold than he requires he must be assumed to deal with it in a reasonable manner. He will either employ it in his business by purchasing something with it, or he will lodge it with his Banker.
In the former case it is put into circulation at once and will quickly find its way into a Bunk: in the latter case the Banker must also be assumed to act on business principles and not to hold a larger reserve than he really needs. In one way or other the Banker extends his operations until